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July 10, 2019
Members of the Board
Town of Wallkill Industrial Development Agency
99 Tower Drive, Building A
Middletown, New York 10941
We are pleased to present this report related to our audit of the financial statements of the Town of Wallkill Industrial
Development Agency (the “Agency”), for the year ended December 31, 2018. This report summarizes certain matters
required by professional standards to be communicated to you in your oversight responsibility for the Agency’s
financial reporting process.
This report is intended solely for the information and use of the Board of Directors and management and is not intended
to be and should not be used by anyone other than these specified parties. It will be our pleasure to respond to any
questions you have regarding this report. We appreciate the opportunity to continue to be of service to the Agency.
Very truly yours,

RBT CPAs, LLP

Linda M. Hannigan, CPA
Director
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Town of Wallkill Industrial Development Agency
Required Communications
Year Ended December 31, 2018
Required Communications
Generally accepted auditing standards (AU-C 260, The Auditor’s Communication with Those Charged with
Governance) require the auditor to promote effective two-way communication between the auditor and those charged
with governance. Consistent with this requirement, the following summarizes our responsibilities regarding the
financial statement audit as well as observations arising from our audit that are significant and relevant to your
responsibility to oversee the financial reporting process.
Auditor’s Responsibility With Regard to the Financial Statement Audit
Our responsibility under auditing standards generally accepted in the United States of America and Government
Auditing Standards issued by the Comptroller General of the United States, has been described to you in our
arrangement letter dated November 1, 2018.
Overview of the Planned Scope and Timing of the Audit
We have issued a separate communication regarding the planned scope and timing of our audit.
Accounting Policies and Practices
Preferability of Accounting Policies and Practices
Under generally accepted accounting principles, in certain circumstances, management may select among alternative
accounting practices. We did not discuss with management any alternative treatments within accounting principles
generally accepted in the United States of America for accounting policies and practices related to material items
during the current audit period.
Adoption of, or Change in, Accounting Policies
Management has the ultimate responsibility for the appropriateness of the accounting policies used by the Agency.
The Agency did not adopt any significant new accounting policies, nor have there been any changes in existing
significant accounting policies during the current period.
Significant or Unusual Transactions
We did not identify any significant or unusual transactions or significant accounting policies in controversial or
emerging areas for which there is a lack of authoritative guidance or consensus.
Audit Adjustments
Audit adjustments proposed as a result of our audit are shown on the attached “Summary of Recorded Audit
Adjustments”. These adjustments have been reviewed and accepted by Toni Tracy, Comptroller.
Uncorrected Misstatements
There were no uncorrected misstatements identified as a result of our audit.
Disagreements with Management
We encountered no disagreements with management over the application of significant accounting principles, the
basis for management’s judgments on any significant matters, the scope of the audit, or significant disclosures to be
included in the financial statements.
Consultations with Other Accountants
We are not aware of any consultations management had with other accountants about accounting or auditing matters.

2

Town of Wallkill Industrial Development Agency
Required Communications (Continued)
Year Ended December 31, 2018
Letter Communicating Control Deficiency
Attached as Exhibit A, is a letter communicating the control deficiency that was identified during our audit of the
financial statements.
Significant Written Communications Between Management and Our Firm
Copies of significant written communications between our firm and management are attached as Exhibit B.
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Town of Wallkill Industrial Development Agency
Summary of Recorded Audit Adjustments
Year Ended December 31, 2018

Number

Date
1 12/31/2018

Name
Legal Expenses
Legal Expenses
Audit
Accounts Payable
Accounts Payable

Account No

Debit

6220
6220
6240
20000
20000

Credit
(1,172)

5,696
(255)
1,427
(5,696)

To adjust accounts payable
2 12/31/2018

Checking Orange Cty Trust
Interest

1100
4910

11
(11)

To record interest income for December 2018
3 12/31/2018

PILOT Payments
Due to Other Governments

6450
20001

To record PILOT receipts that were owed to the Town

4

22,344
(22,344)

Exhibit A – Letter Communicating a Compliance Finding
and Management Suggestions

July 10, 2019
Members of the Board
Town of Wallkill Industrial Development Agency
Middletown, New York 10940
In planning and performing our audit of the financial statements of the Town of Wallkill Industrial Development
Agency (the “Agency”), a component unit of the Town of Wallkill, New York, as of and for the year ended December
31, 2018, in accordance with auditing standards generally accepted in the United States of America (“US GAAS”),
we considered the Agency’s internal control over financial reporting (internal control) as a basis for designing our
auditing procedures for the purpose of expressing an opinion on the Agency’s financial statements, but not for the
purpose of expressing an opinion on the effectiveness of the Agency’s internal control. Accordingly, we do not express
an opinion on the effectiveness of the Agency’s internal control.
As part of obtaining reasonable assurance about whether the Agency’s financial statements are free of material
misstatement, we performed tests of its compliance with certain provisions of laws, regulations, contracts, and grant
agreements, noncompliance which could have a direct and material effect on the determination of financial statement
amounts. However, providing an opinion on compliance with those provisions was not an objective of our audit and,
accordingly, we do not express such an opinion. During the audit, the following matters came to our attention that we
believe merit your consideration.
The following is a compliance finding:
Condition:

The Agency did not obtain the Full-Time Equivalent employee information pertaining to
the PILOT recipients.

Criteria:

The Agency is required to obtain and report FTE data as part of the filing of the Public
Authorities Reporting Information System (PARIS) report for each year.

Cause:

The Agency has not obtained employment data since 2013.

Effect:

The Agency’s non-compliance could lead to enforcement actions against the Agency by
the NYS Authorities Budget Office for the Agency.

Recommendation:

We recommend that the Agency obtain the FTE data annually to ensure accurate reporting
on the year-end PARIS report.
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Town of Wallkill Industrial Development Agency
Report to the Board
The following are management suggestions:
Payments in Lieu of Taxes (PILOT)
We noted that the Agency did not pay out the collected PILOT amounts for the year 2018 till 2019. We recommend
that the Agency pay the PILOT amounts to the Town, County or School within a reasonable time of collection of the
amounts.
PILOT Contracts
We noted some inconsistencies in the allocation of PILOTs between different taxing authorities. We recommend that
the Agency review the allocations of PILOTs received and confirm their appropriateness.
Purchase Orders
During the audit, we noted that not all purchase orders or vouchers attached to the invoices were signed by the Board
Chairman in 2018. As the Chairman signs all of the checks, we recommend that he additionally initial all of the
purchase orders/vouchers to indicate his review of all the invoices supporting the payments.
This communication is intended solely for the information and use of the Agency’s Board and management and is not
intended to be, and should not be, used by anyone other than these specified parties.
Very truly yours,

RBT CPAs, LLP

Linda M. Hannigan, CPA
Director
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Exhibit B - Certain Written Communications Between
Management and Our Firm
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